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have compiled some basic tips of how to get a grip on your debts and whether you have
the appetite for what it takes to manage yourself.

It is just a matter of time before you become concerned with how much money you owe
to your creditors. It’s natural in business to have your highs and your lows, success is
around the corner when you have a plan. Well, in any event, we intend on helping you
handle your debts, stay out of debt, and think about making money, cash flow, and
responsibly growing your wealth.

You might think you have been irresponsible before with money, or maybe you have
not been irresponsible and you simply are victim of flat wages, raising costs, and or the
woes of investments that have not panned out. All income levels take loans, all are
stretched at times, and there is no question that you want to take the right approach by
knowing where you are at and doing something about it.

Where You Are At

Monthly Income versus Monthly Spending

One of the tricks of have developed over the years with new technology is simply taking
pictures of my bills, receipts, and invoices with my personal telephone camera. The
actual receipts end up in a box, labelled, and rarely ever reopened. If you own a
business, you keep track of expenses and in coming income. Create a spread sheet of
your monthly spending, right down to the change you put in the parking meter. It’s
important to do so. If your expenses are larger than your monthly income, you are
keeping yourself poor. Sometimes it takes money to feel good about yourself,
sometimes happiness attracts more money, but if you don’t consciously have control
and knowledge of how your money is spent or invested, than you will never consciously
become wealthy. There is actually a free assessment that you could look at using at:
http://www.creditcanada.com/welcome.asp

Consciously Creating Your Success

If you can consciously identify how you made $1 you can make $1 million dollars. If you
don’t consciously know how you made your money, than when it’s taken away, it
becomes even more difficult to get it back. How you spend your money is just as
important in how you make your money for your success. If you consciously know how
you are spending a dollar, than you can spend a million dollars and know how you did
it, why you did it, and where it went. Knowing where you spend it is a major part of
knowing how you made it, as every dollar is an investment in your success, your
happiness, your conscious success. Be conscious of how you make your money, be
conscious of how you spend your money. It is important not to dwell on the debt, think
of it as the stepping stone to your success and a kink in the road.

Financial Information
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It is vital that you order your Credit Reports, such as:

- https://www.econsumer.equifax.ca/ca/main?link=CDN10&lang=en

- https://www.creditprofile.transunion.ca/entry/bronze.jsp?cb=ccgt

You should find out your FICO score, this is to assist in finding out your financial health.
What do these reports mean to you and why should you invest in having them? So this
is how it works: Your financial behaviour is run through a computer that uses an
algorithm to produce your personal credit score on spending behaviours, accounts,
debts, and timeframes related to these activities. The scale for the score runs from 300
to 900, with most consumers falling in the 600 to 750 range. Credit bureaus that license
the software for generating FICO scores (the abbreviation for the leading company in
the field Fair, Isaac & Company) agree not to share scores with individual consumers.
You can ask your Bank, or you can just purchase this from Equifax:
https://www.econsumer.equifax.ca/ca/main

Firstly, the reports may stand as a personal tool to help you manage your credit
worthiness and fix it if there is a problem. Secondly, the reports and FICO score may be
useful tools to show to the person or entity you are taking a personal loan with. If you
have taken the time to purchase a loan document, such as that made by www.kasu.ca,
or www.documentyourloans.com, then the report simply improves your credibility and
gives an honest view of your financial situation. A negative is sometimes a selling point
if it shows a positive, such as honesty, integrity, and the intention on paying back the
loan. Making a plan, backing up that plan, and taking the loan responsibly is the best
way to get loans in the future and leverage who you are. Someone is lending you money
because they know you, they like you, they trust you. You might even want to show
them the financial plan so they can see how their money will be put to use, what in
coming income you have, and forecast of how you intend on getting out of debt.

If you feel overwhelmed by your debts, you could consider debt counseling, you could
talk to a free resource such as, http://www.creditcanada.com/.

Find Out Where You Are

You need to prepare where you are from what you have, I suggest making a list of all
loans, credit cards, and bills. Pull them together with check registers, bank statements,
receipts of purchases not made on credit card, credit card statements, and records of
other expenses, including tax payments, medical, etc. All bills that you have. Include a
list of all the people you have borrowed funds from, secured and unsecured.

Once you have developed this intense gathering of information, you will simply have to
take the expenses and break them down into Fixed Expenses, Variable Expenses, and
Periodic Expenses.
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Fixed Expenses: Expenses that are the same per month, such as rent, mortgage
payments, etc.

Variable Expenses: These expenses change from month to month, and literally include
all other expenses.

Periodic Expenses: Expenses that occur quarterly, yearly, which means they may be
fixed or variable. Insurance premiums for example for a vehicle, a tuition fee,
membership to an organization, etc.

Pouring Your Money Down The Drain?

What do I mean by this? Most offices have a coffee machine in the office, why buy coffee
at Starbucks? You are going to go for a meeting, why does it have to always be at a
coffee shop or in a restaurant, can you think of somewhere that you might not get stuck
with another bill? One bill a week could add up, let’s say it’s a $30 lunch of some kind,
its $120 a month! It really adds up, in a year that’s $1440. For one month, write down
everything you pour money into one drip or drop at a time. Take a picture of it on your
phone, store it, write it down, but do it. Also write down everything you buy with debit
cards and credit cards, when you get the statement, look at the fees you are paying. Add
them up as an average, and this will give you an idea of “how” you spend your money is
affecting your personal bottom-line.

Make sure you include this in your expenses list below as you prepare the information.
Put it down as a guess under other expenses until you have actually been able to build a
one month journal.
———————————————–
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Write a list of all the credit cards you own include department store cards:

Credit Card 1
Company Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Credit Card 2
Company Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Credit Card 3
Company Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Credit Card 4
Company Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Credit Card 5
Company Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Credit Card 6
Company Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Credit Card 7
Company Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Credit Card 8
Company Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:
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Write a list of all the loans you have:

Loan 1
Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Loan 2
Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Loan 3
Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Loan 4
Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Loan 5
Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:

Loan 6
Name:
Balance Owing:
Monthly Payment:
Is this Debt Joint:
Months Behind:
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LIST YOUR EXPENSES

HOUSING EXPENSES
First Mortgage
Second Mortgage
Property Taxes
House Insurance
Rent/Condo Fees
Telephone (Land Line)
Cell Phone
Hydro
Water/Sewer
Heat:
TV Cable Rental
Internet
Maintenance Contracts
Maintenance (Immediate Needs)
Other:
Other:
Subtotal:

WORK EXPENSES
Transit – Applicant
Transit – Spouse
Applicant Lunches/Breaks
Spouse Lunches/Breaks
Daycare
Special Clothing
Other:
Other:
Subtotal:
LIVING EXPENSES
Food
Personal Travel
Bank Fees
Gas Expenses (Car)
Car Payment
Clothing
Alimony and Support
Auto Insurance
Life Insurance
Medical/Doctor
Prescription Drugs
Dental
Laundry/Dry Cleaning
Pets
Other:
Other:
Subtotal:
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PERSONAL EXPENSES
Tobacco
Alcohol/Beverages
Recreation
Babysitter
Personal Grooming
Barber/Hairdresser
Gym/Other Memberships
Magazines/Newspapers
Gifts
Religious Donations
School Expenses
Donations
Allowances
Other:
Other:
Subtotal:

TOTAL
Total Expenses:

LIST YOUR INCOME

PERSONAL INCOME
Employment Income
Stocks and Bonds
Investment Interest
Consulting
Alimony/Support Payments
Child Tax Credits

Royalties

Other:
Other:
Subtotal:

TOTAL
Total Income:

What does it mean to consciously get out of debt?

The basic information you have filed out in the information above has given you an idea
of how you got into debt, where you are, and how much money is needed to save and or
make to get out of this situation. The idea that you consciously know where you are
allows you to gain the greatest piece of knowledge you may ever gain, consciously
documenting and knowing how to get out of debt. By consciously knowing how you got
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into debt will help you never get into debt again. This philosophy works for making
money as well, as consciously knowing how you made $1, you can make $1 million.

Knowing how to keep it, and how to stay out of debt once you get out!

You are reading this now, so you are trying to become more conscious of your debt, and
you would like to consciously get out of it. Sometimes you may feel like you don’t have
freewill anymore, and debts and society, family, work, bills, and taxes are holding you
down. The secret to freewill is within you. If you are going to get a true handle on your
finances, then you need to be truthful to yourself. As a high school wrestler, I was very
competitive, and paid a lot of attention to my state of mind. One of the things I realized is
that I had an emotional connection to food, and it affected my weight drastically. Emotional
connections to food, alcohol, pleasing other people, and of course “spending” are real
emotional attributes that take away your freewill. They are broken down to the inevitable
truth of “We are all human.” What is important is identifying your emotional connection to
money, and your emotional connection to what you are spending your money on. Monthly
you should be tracking your Expenses versus your income, this reveals those emotional
connects. In order for me to maintain weight, I had to realize my emotional connection. I
performed a 10 day fast with healthy supplements and a lot of water, and discovered
within the first 3 days, I was emotionally attached to food. I became aggravated, easily
annoyed, and I realized, I was dealing with a lot of my life by eating food. This is a method
of overspending, as my food expense was one of my largest personal expenses. I suggest
discovering what you spend money on, and attempt fasting item by item. Not all at once,
but in order for you to understand how you are emotionally attached to your habits. One of
those factors is to try and deter emotional spending.

Make a list of expenses that you believe where emotional within the last month and how
much you spent on them: (For example, alcohol, food, social events, entertainment)

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

Ask yourself next time you are buying something why you are doing it. The freewill to do so
is much better than feeling like you don’t have control. Be aware. A fit financial life depends
on your knowing better your expenses and your relationship with them.
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Now take into consideration the emotional buys, now consider the society and pressure to
spend money. For example, you find yourself eating at restaurants not just because of the
quality of the food, but because of the company the restaurant keeps. Showing up at that
restaurant means you are part of that society. You buy expensive clothing, not from a
discount store, but from the top stores who carry the brand. The more you spend, the more
successful you feel. The more you spend on someone you love, the more you love them.
This is the pressure of society, this is the pressure once again that bends your will, but you
are the one who controls your own free will. This is about telling yourself the truth and
coming to grips with reality, your money or your life, your money is not your life, it’s just a
method of handling your self-esteem and your emotions. Part of becoming consciously
successful is understanding why you spend the money you do.

LIST THE EXPENSES WITHIN THE LAST MONTH THAT WAS A CHOICE OF EGO,
SOCIETY, AND OBLIGATION THAT COULD HAVE BEEN AVOIDED. WHY DID YOU BUY
THESE THINGS? WRITE DOWN THE REASON.

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

_________________________________________________

Do you think you may need support, and your debts and spending habits are not going to
change out of your own freewill? If so, I suggest going to Debtors Anonymous, if you believe
you can make yourself conscious, that you can change, then keep going forward with this
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Worry/Anxiety Identifier Form

40% Will probably never happen
30% Already happened
12% Needless worry about health

10% Petty Miscellaneous Issues
4% Real - Can’t change
4% Real - Can do something about

STRESS & WORRY LIST DATE CATEGORY
& NUMBER
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Solution Finding Form

Issue/Concern/Worry:

Possible Solution/Ideas:
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FINDING THE SUCCESS MIND

- Read positive books

- Wake-up early

- Draw strength from past experiences, whether its sports, past achievements, etc.

- Draw strength from your family, friends, and if necessary support groups

- Stop negative talk to yourself, you can’t stop what you did or didn’t do, use the worry
chart, and take positive action now

- Utilize affirmation and visualization to see how you will feel with a successful future.
Write these affirmations and place them around the house, on the bathroom mirror, on the
fridge, on the dash of your car. Make it positive, make it successful.

- Keep a diary, and document your success

- Be confident about the new free will you are developing and finding, let that freedom
open up your ego to a new level of confidence and higher self-esteem

- Know that this will take time to get out of debt, but that you are going to document
how you do it, so that you consciously never end up in this situation again

- Just Do IT! No “Yeah buts”. A “Yeah but” is an excuse, someone says “yeah but…”
before they make an excuse. Don’t make excuses up, just do it!

Write down your definition of success, take a look at your emotional spending, your self-
esteem, and the income you are making, and decide whether you write your vision of
success.

Going after your debt free diet? Make it Personal!

I have been on many diets, and as anyone knows who goes on diets, it is easy to cheat on a
diet or worse yet, fall back and gain weight. The reality is like any diet or exercise of self
control, don’t beat yourself up over slipping up, you can deal with the set-back. Like any
action taken in your life, positive thoughts, positive constructive momentum, and
achievement moves you forward.

As mentioned above, turn the negatives into solutions in your life, you will get tired of
living on a budget and cheat, but minimizing the overall damage will save your financial
well being. However, you need to treat each positive step forward with more enthusiasm,
and document your momentum. Consciously getting out of debt and creating your success
is about keeping a journal, documenting your concerns, documenting your actions and
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expenses, and breaking new ground. I have used this methodology for building a business,
to see where you are from where you came, then you will see that you have already won.

Dealing with Setbacks

.celebrate each get out of debt success
.stay active

.find things to laugh about
.do something fun

.count your blessings
.accept what can’t change

.find peace through prayer or meditation

Signs of Depression

-feeling sad all the time
-feeling worthless and hopeless
-constant anxiety
-lethargy
-loss of interest in activities you used to join
-a change in your sleep patterns
-difficulty concentrating and making choices
-a lot of headaches or stomach aches
- loss of interest in eating or a need to overeat
-using alcohol or illegal substances
-constantly thinking about death and suicide
-taking health risks with sexual partners, cheating on ones significant other
If you are feeling depressed, like debt, the first step to getting out of it is changing your
state of mind.

Hold Family Meetings, Pull Your Family Together

When faced with a pending bankruptcy in my family due to a poor business choice in the
1980’s in our family business, my father held a family meeting. We all went into the living
room, and we sat down. He explained the financial situation of the family, I was roughly 13
years old, my brother was 15. I had always been a banker in the family, and had managed
to save money from cutting lawns and shovelling snow. My father explained that we had to
sell our cars, liquidate what assets we had, and we might have to move from where we
lived. He explained we needed to tighten our belts, and he was very much destroyed, but in
having the meeting, as a family we realized we hit the bottom. The meetings importance to
us actually made us stronger. Luckily I had saved enough funds to cover rent and groceries
for 2 months in my personal savings account, and my brother and I had packed lunches for
school. We realized that there were certain sports we couldn’t play, certain things we
couldn’t afford. Our family however adapted, there were more board games, more family
time, more of what actually counts in life. It was a lifelong experience in the importance of
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hitting bottom and bringing the family together, and that you don’t have to hit bottom to do
it. You may not have hit bottom, but you need to explain to your family where things are at,
and how you plan on getting out. For my father, within 6 months, he was motivated and
making money again, enough to pay down over the next 8 years all $500,000 that was
owed. A discipline I admire now, and I hardly understood then

It’s true that you likely carry the weight of the family, but if you have a family, then it’s a
good idea to pull together. Everyone spends the money together, everyone should be
together on what is going on. A meeting however is not a blame game, so don’t get caught in
the blame trap. It is simple, show them the income that is being made, show them the
expenses you have personally, and you have as a family. Ask for their help to find a way to
minimize the cost of living, and create some agreed measures to minimize spending.

Working together as a family is important. Your spouse is likely an important part of
expenses, as they spend your personal income and vice versa directly or indirectly by
choices either one of you make. Holding off on vacations that where planned, hold off on
purchasing any large items with money you don’t have, or credit. Cutting off the use of
credit is key, you need to find a way to spend only what you do have. Build a plan together,
and try to move the plan to succeed together.

Many times its possible for these discussions to become blaming oriented, be an active
listener.

OTHER TIPS

- Your communications are essential, consider having a third party such as a financial
advisor, accountant, or respected friend to sit down with you both and discuss your
financials

- Consider getting debt counselling together

- Consider getting a personal coach for each of you that tries to help the
communication

- Consider community programs on money management skills that you can take
together, group sessions even for a night can help couples communicate and focus

Unfortunately, you are responsible for all debts accumulated during a marriage. If you are
not able to communicate, and your spouse is driving you further into debt, you need to
decide whether you are going to take the pilgrims progress route for Life, versus staying
back in the swamp of despond, the place of confusion and debt, the place where one sinks
for their Sins. Don’t allow for yourself to believe you have sinned, or allow yourself to sink
in debts and poverty created by those around you. Change your mind, change your life, and
take this mission seriously. Not everyone is comfortable with change, especially if it
involves them involuntarily. This is the stage many people look at divorce, I am not a fan of
divorce, but I understand for many it’s necessary. I have seen relationships where one
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person who is depressed effects the whole families ability to operate. One persons
spending habits can burden a family as well, and the combination of these can lead to a life
of financial woes and divorce. This is where many couples seek counselling by marriage
counsellors, religious figures, or books and courses. If you can find a way to do something
together that can take your mind off of the discomfort of the debt I highly recommend it. Do
yoga together, meditate together, read books together on happiness, spiritual growth,
success, health, walk together, run together, find your place of peace. Words mean
something, keep negative talk out of conversations, read on how to not talk negative to
each other and be active listeners.

ARE YOU READY TO START THE PATH TO CONSCIOUSLY GETTING OUT OF DEBT?

Knowing What To Budget and What To Cut

Firstly, budget is the wrong word; the first step is seeing where you are at. Now is the time
to stop procrastinating. Start now, make sure you have all your financials as discussed prior
in a box, in their files, pulled together. Contact your financial institutions if you are missing
documents, but prepare everything you have. Follow the steps of find out where you are at,
and write down your expenses versus your income.

1. Once you have organized it, take a look at your current monthly spending to your
current monthly income. Identify which services you can cancel and do without.
Start cutting expenses, or identifying where you could start cutting expenses.

2. From the exercise we discussed earlier, you know where the emotional buying is
occurring, identify the emotional buying and decide that you are not going to buy on
impulse, to impress anyone, under anyone else’s pressure.

3. Begin the credit fast! Don’t buy products on credit cards, using department store
cards, or any other kind of credit, especially if it is an expensive item like furniture,
etc. If it is too expensive, try to use as little credit on purchasing the item as possible.

4. Mentally sit down and make a list of all the things you personally will go through if
you don’t follow the budget and continue to spend money, if you do not make this
change in your life, what negative and bad things will happen. Then sit down and
make a list of all the wonderful things that will happen if you follow the budget, pay
off your debts, and learn to save money to get capital in your life. Maybe its a new
house, a vacation, a successful business venture, a new child, or an existing ones
education. Right it down. This is a vital exercise in understanding why you are doing
this.

5. Sit down now and allocate what funds you need to live, and figure out how much
cash you have on hand once that is taken care of.

6. With this information, take the blank worksheet below, and the information you
have filled in, and begin filling out what the monthly budget is for this month. This is
your goal sheet. Keep a blank sheet, and track this month’s spending in that sheet to
compare how close to the goal you are. Continue this activity monthly. Try to
foresee expenses, if you pay car insurance once a year, try to spread it over a
monthly expense. For example, if there is an expense such as a medical operation
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that is expected, a tuition fee, or something like this, make sure you consider a
monthly amount to put in place.

7. You have likely already compared your income to your spending. It is either a deficit
or a positive. In the event that it is a deficit, you will need to devise a plan for dealing
with it. You have a clear list of all of your expenses, and you know your monthly
budget currently.

*If you think you income is going to go down, then you need to budget this. However, it is
much more serious than that, you may have to also consider how to supplement this. I
highly recommend you take a look at the Business Success Series, Exploring Business
Opportunities and the Profit Through Selling book. You may want to try to come up with
other ways to make ends-meat, additional income, and earn cash that is being lost.

THE ABC’s of Cutting Expenses

The ABC’s of cutting expenses is about prioritizing and planning your expenses and dealing
with them on that basis. Now that you are aware of your emotional purchases, you know
that these are not absolute or essential expenses, they are usually just convenient. Well,
your expenses need to be broken down into categories of:

“A” for Absolute or an essential expense. These expenses are likely many of your fixed
expenses, utilities, rent, school fees, and some variable expenses related to food.

“B” for Beneficial or expenses that are part of your daily life that are not absolute, but are
an important part based on some personal criteria. An expense like this may be having a fax
line at home, or internet connection, even though you could find it elsewhere, it may not be
absolute, but its beneficial to your work, livelihood, etc.

“C” for Convenient. These are expenses that are closer to the emotional purchases, but have
some importance, such as entertainment expenses, and are considerably more variable in
nature. Some of your fixed expenses may be only convenient, and one should consider
cutting as many of those as you can that are really not absolute and are only convenient.
However, you may be able to find a cheaper internet provider for example, cut cable, find a
cheaper home phone provider, cheaper cell phone provider, etc. You may be subscribing to
a brand because it is convenient and habit, but you can cut the cost by finding something
cheaper. In any event, this may put some of your fixed expenses as only convenient to use
the brand, but you can get it cheaper elsewhere. Now is the time to find the competition,
and same money. Consider whether your subscription is only one of convenience. If you are
contributing to a savings plan or retirement plan, it is best to stop doing this, and if
possible, move funds into a savings account that can be used towards the budget and
getting out of debt. Savings plans would count as a convenient item, since you are losing in
interest on debts, much more than you could gain in savings at this point.

The first step is utilizing the ABC’s is to now begin cutting out and reprioritizing your
expenses. Other cost cutting initiatives could be considered, such as the brand of products
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you buy, the Grocery Store you shop in may be one with higher savings, etc. Where you
shop may be convenient, but you need to plan. One of the best ways to save in the food area
is to actually plan a menu for the week, organize the food by buying it in advance from a
cheaper store, and then budget your food spending. These types of projects lower cost and
build routine. Plan the day you eat out, or limit it to one time a week for example, provided
you have been able to keep on track and make reductions that will show a long term gain.
Reward yourself.

How Can You Spend Less

You have to be creative, some suggestions are as listed above:

1. Make a menu of food for the week. Have fun, make a menu, buy the food at a store
that is not about convenient but rather about the price of the food to quality.
Consider where you shop and what you eat. Try to make it affordable and fun.

2. You have already broken your expenses into ABC’s, take the expenses that you have
that exist and decide if you can get it cheaper. Make the changes or have someone in
the family organize the changes. You may have to go on the internet and research
what deals are out there and what providers. If you are looking for some
competitive examples of providers across Canada, feel free to submit a question on
it to info@kasu.ca. I would be happy to have a make shift project for one of my
assistants to look into cheaper prices and providers within your area. Who knows,
there may be alternatives. I am always looking for new blog content ideas, and
nothing is better than lists and comparison blogs. If you find yourself having a
difficult time making a decision, contact me.

3. If you really want something, a CD, a new shirt, etc, try to find a deal on it, or ask
when certain products will go on sale. Make the effort, search the internet, talk to
friends about places where there are specials, make a chat room out of it to better
know your city.

4. Consider expenses in your home such as moving to lower your rent, taking on a
renter if you have an extra room or too much space. I moved in with my parents to
lower expenses, and moved to Africa. I am not saying you need to be that drastic of a
move, I have the liberty to do so, but it definitely solved all of my spending habits
and expenses in one swoop. Maybe moving in with parents, family, or friends is a
good idea if it can lower your costs to zero or lower. If you own your home, consider
lengthening your mortgage, making the payments weekly versus monthly which can
lower interest. Refinance the mortgage, consider selling your home, find a renter,
etc. Some would say rent your house and move into cheaper locations, however, I
have seen this go bad for close friends, and they end up paying a mortgage and rent.
It is something you can consider, but be careful if you go that route.

5. Take David Suzuki’s advice, its good for the environment! Where a sweater at home,
use your heat less. Make your home more efficient with cellophane on the windows,
thicker curtains, or blankets over the front windows, do what you need to. But
insulate your house not to lose heat, and be sure to use less air conditioning or
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electricity in the summer. Look at the environmental and cost savings ideas that you
can get from your local utility company.

6. Coupons, pamphlets, and sales. Find them, use them, and enjoy saving the money
but make sure it is products you need and not just the convenience of a sale. Be
smart.

7. Use public transport if it is convenient, eliminate insurance on vehicles you don’t
need to use, or change the type of insurance on the vehicle if it is possible to reduce
the expense from a reduced use vehicle. Consider a cheaper car, one that burns less
gas, pump your own gas, wash your own car, fix it if you know how to. If not, find a
reliable friend who does.

8. The internet is a powerful tool, you can find entertainment, you can find education,
you can find games, knowledge, all for free. It can also help you find cheaper deals
on books, CDs, DVDs, etc.

9. Most cities have blogs and information sites on 100 ways to have fun in your city.
Many of these ideas are really great ideas you probably have not done in years or
since you moved to your city. Walk in parks, visit landmarks, go to the local
community center, etc. Skim your local newspapers for free events or shows in your
city.

10. Schedule game nights with the family, schedule movie nights for renting a movie or
get a movie from the Library.

11. Invite friends to dinner, make sure it’s a potluck, Bring Your Own Meat BBQ, or a
community dinner. I enjoy being invited to these events with friends, and they enjoy
receiving me. They often will have a few extra of everything left over. It’s a good way
to still be social, and stretch a dollar while maintaining your friendships.

12. Consider lowering costs on your typical expenses, have manicure parties with your
friends, have hair cutting parties with your friends or styling, in some cases, cut your
own family friends hair, buy x-brand products of the same ingredients in your name
brand care products.

13. Check out thrift shops, swap clothing with friends, fix clothes that have problems
with it, such as your kids, or old clothes that can be pulled out. It’s always good to
have a Grandma or friend who knows how to fix clothes if you don’t. Now is the time
not to be shy and ask if they can fix that favorite suit of yours.

14. Attempt to lower insurance costs, health, housing, etc.
15. Negotiate with providers on your list to see if they will lower costs, see if they have

cheaper options.

Utilize the list when helping you put together your absolute, beneficial, and convenient, and
use the items and ideas above to lower and remove expenses from the list. Once you have
designed the master plan of lowering your ABC’s, run this program for 30 days, track it, and
run your income to spending ratio at the end. You will be pleasantly surprised and happy.
One thing that will help you is making more money. Finding ways to make more money will
help you get there. Now that you know how to budget, now that you have it categorized,
now that you’re a more educated shopper, you can now build a plan to save money, but not
without ideas to make money.
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DEALING WITH CREDITORS, DEBT COLLECTORS,
CONSOLIDATING DEBTS, AND PAYING THEM DOWN

Now for the ABC’s of dealing with debts and creditors. There are many different kind of
debts, and there are many ways to deal with them and tackle them. List all of your debts,
identifying the account or person or company, payment plan and schedule, interest rate on
the debt, balance, number of payments behind, etc. Exactly how it is listed above in the first
section of this booklet. With the credit card and outstanding loans listed, we break them
down into Absolute, Beneficial, and Convenient in the same fashion.

“A” for absolute, mortgage, past due rents, car loans, utility bills, child support, taxes due,
student loans

“B” non-interest or low interest baring loans or debt that could go to collections if a
payment is missed

“C” unsecured debts that are not overdue, friends and family

Your goal then is to look at this list and try to negotiate down the amount owed based on
your financial situation, lower interest, lower the amount you need to pay, stretching the
loan payment time and payment size, and or put past due payments at the end of the loan
over more time. Credit card companies will lower the amount owed, department stores are
also likely to settle an existing debt, etc.

It is important that if you have any existing debts with friends and family, that you have the
loan agreements in writing. One of the things you need to consider when going in debt
negotiation mode, you will have to prove you low assets, low income, high expenses, such
as the budget produced, and supply copies of loan agreements. The creditor will see that by
suing you, they will be a minor creditor due to the loan agreements with your friends and
family, the lack of assets to pursue, and their position in the overall picture which may not
be able to put you into bankruptcy or insolvency. The best way for them to get some money
would be a settlement agreement. I have seen credit cards go as low as $0.10 on the $1, or a
90% discount based on the dismal financial picture of individuals. However, typically the
amount it is lowered to is 30-70% discount.

HOW DO YOU DEAL WITH THE CREDITOR ON THE PHONE?

Your situation needs to one of which you have been put through that you believe you can
only get out of if they give you this break, or else there is no hope. What would this look
like?

THE EXCUSE

- You are unemployed, or lost your job and need this break, or my employers lowered
my income as a cost cutting measure for them to survive, and it has taken me by surprise.
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- You have a medical condition that has stopped you from earning income, and need to
find another source of income

- You have not been getting Government Tax benefits for your child, your spouse has
not been paying support, school fees have increased, or child expenses were higher than
expected.

- You have too much credit on credit cards, department store cards, and or mounting
debts that the interest is leaving you no funds personally, and you will need to negotiate
out of the debt as you soon will not be able to pay the principle let alone interest.

- You vehicle required fixing this month, and you couldn’t pay with credit as you are
not making enough money. It was either lose your job or fix the car, you had to make the
expense. (The car is a lease?) Be careful mentioning cars, it is an asset if you own one.

THE SOFT TOUCH

- Inform them you are taking a course on credit management, and how to deal with
this problem, part of this process is trying to deal with existing debts since you have been
living month to month in a deficit

- You are implementing and living by a family financial management plan to put a
budget in place and method of paying as many of the debts I can overtime, but I need a
break because of my employment status, etc.

- You, your spouse, your family members have taken on or are looking for jobs to add
money to the household, even second jobs.

HOW MUCH DO YOU WANT TO PAY OR CAN YOU PAY?

Be specific, and get it down to a timeline and schedule. If you want to lower credit card debt
of $1,000 to $300 paid immediately, some credit card companies will take the change to get
the money if you are not in a good position to pay. Lower your monthly payments to an
amount such as $50 a month for the next 12 months. You may want to consider discussing
this with a credit counselor, but go through the exercise and get yourself out from under
the weight of these debts. Your freedom is something you need to do yourself, and do
something about. Get back your free will by letting them know what you can and are willing
to pay. Stick to it, its the price of your freedom. Work out the details, such as duration,
deadlines, payment amounts, interest changes, upfront payments that need to be made,
everything they have agreed to or not to. Try to negotiate that they don’t report the
overdue fees to a credit agency or bureau. Define what it means for you to be in default of
the agreement. Getting this in writing will assist you in possibly finding friends and family
who can lend you the money to pay off the credit card and other debts, and consolidate the
loans to a friendly lender.
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Explaining the plan for example to a family member who may be able to help you could
assist in backing your decisions with creditors if you don’t have the money otherwise. Make
sure you document the family loan, I suggest www.documentyourloans.com, and have
payment schedules and interest to be made to them versus giving your business to
someone else. It also allows for the family member to know, you are serious about repaying
the loans. In some cases, you may already have family members you owe money to,
document the past loans and the new loan in a new agreement with a payment plan. Do
what you can to generate the money for less to pay off the expensive debts over your head.

Once you have labeled the documents, many of the debts you have at this point you may
consider consolidating to one creditor and lowering the overall interest rate on the total
debt. Sometimes this can be done utilizing a home-line-of-credit or through a credit
company. Other times this can be done by friends and family, in some events, there is a new
phenomenon that allows for entrepreneurs to be social lenders, and give you a loan to
consolidate your debts. In Canada, this type of social lending or peer-to-peer lending has
not come to its full maturity. However, within the US, this is becoming a common source of
funds, and I believe it to grow in popularity with firms like www.kasu.ca who are initially
focusing on helping people develop the loan documents, but has aspirations to develop
future business models for Social Lending with institutional partners registered to facilitate
such transactions online. It’s an interesting world, and there are ways to find money for
your cause.

You may want to discuss agreements with a lawyer before signing off on them. Once you
have a final agreement, place them in the budget.

When considering loan consolidation, once you have had a chance to negotiate the costs as
low as possible, you should consider:

- A Bank Consolidation Loan

- A Mortgage at a lower interest rate, borrowing against home equity with your Bank
or another Bank as a second mortgage, refinance your existing mortgage. Consider Annual
interest rate, penalties for paying it off in the event that you sell the house, monthly
periodic rate, fees, amount of your monthly payment, how long to repay, balloon payments
and expiration. There are pitfalls, and many things to be careful of with the home, so make
sure you are aware and google and research as much as you can on home equity line of
credit do’s and don’ts.

- Transferring higher interest debts to lower credit card interests

- Cashing retirement funds or borrowing against it if this has less of a tax consequence

- Borrow from friends and family, but document the loan as them consolidating your
debts, and build a payment plan for them
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Key points to consider, borrow as little as possible, try to lower interest rates, pay off debt
as quick as possible, get it as low as possible, try to avoid secured loans, avoid penalties, get
the agreement reviewed by a lawyer, don’t just sign because they offer you what you want,
beware of high pressure sales people or those pushing to sign that day. Don’t pay upfront
fees to anyone, don’t borrow more than you can, and don’t take loans you can’t pay back
according to your budget or plan.

Use a credit counseling service to get a grip on your finances if you simply find you can’t
find the motivation to do all of this on your own. Google the do’s and don’ts of Credit
Counseling, there are many sharks in the business, most Government Agencies provide
suitable debt counselors and referrals.

Document Your Loan with Friends, Family, and Business Partners

Are you preparing a loan agreement between you and a family member, friend or
business partner?

The number 1 source of funds is friends and family, so you need to leverage your friends
and family.

Last year in Canada approximately 21 million Canadians either lent or borrowed
money from friends or family members, but only 17% actually put the loan in writing.

Close to 54% of the undocumented loans were not paid back. It has been proven that if a
loan is documented, the likelihood of repayment is significantly higher.

Through this process we aim to lessen the default rate to under 5%.

Are You an Entrepreneur?

The most common time for a loan is when a business or company is wishing to expand or
requires additional capital, which is all part of Entrepreneurship. In some cases, the
company will extend their credit with suppliers, in other cases, they will take loans from
friends and family, all of which are loans in nature and principle. When money is loaned to
a business, it is most likely personally guaranteed by the Entrepreneur who is doing it,
unless otherwise collateralized. The key issues to put into your loan as an Entrepreneur for
attracting the much needed cash flow is:

• Who the Borrower is, clearly defined with current address. i.e. the person or the
company

• The amount of the loan, interest, and payment term and rights of prepayment if any
• Events that would be considered default under the loan
• Remedies available to the lender if the borrow fails to repay the loan or defaults on

any of the terms
• General legal terms



The Following Are Important Phrases To Know

Who is the Borrower in the document, which is the person or business that is receiving the
funds from the source or “lender
will pay back the loan to the Lender
you use a service like Kasu.ca, the documents are based on Canadian Law. Often parties
select jurisdiction based on where the Lender resides. The
creator is the calculator for amortization of the loan. Generally you enter the principal
amount, the original amount loaned at the date the funds where received, the desired
interest rate, term, and voila, the calculator builds
details, a payment grid is inserted directly into the document.

Elements of a Loan Document

Forms of loan agreements vary tremendously from country to country, but
characteristically a professionally drafted commercial loan agreement will incorporate:

1. Parties to contracts with their addresses
2. Definitions or interpretation provisions
3. Facility and purpose[1]
4. Conditions precedent to utilisation
5. Repayment provisions
6. Prepayment and cancellation provisions
7. Interest and interest periods
8. Provisions dealing with gross-up in relation to any withholding imposed
9. Increased cost formulae
10. Payments provisions
11. Representations of the borrower
12. Covenants of the borrower[2]
13. Events of default
14. Remedies in the event of default
15. Provisions for penalties and liquidated
damages
16. For syndicated loans, provisions relating to the
facility agent and security agent and voting of the
lenders
17. Formulae for calculations
18. Provisions for fees of the lenders
19. Provisions for expenses
20. Securitization provisions
21. Amendments and waivers provisions
22. Covenants relating to changes in parties
23. Set-off clause
24. Severability clause
25. Counterparts clause
26. Addresses for notices
27. Language provisions
28. Choice of law clause
29. Forum selection clause
30. Appointment of a process agent
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The Following Are Important Phrases To Know

in the document, which is the person or business that is receiving the
lender”. The nature of the agreement is clearly that the

Lender, the principal amount plus interest. In the event that
you use a service like Kasu.ca, the documents are based on Canadian Law. Often parties
select jurisdiction based on where the Lender resides. The benefit of using a document
creator is the calculator for amortization of the loan. Generally you enter the principal
amount, the original amount loaned at the date the funds where received, the desired
interest rate, term, and voila, the calculator builds the payment schedule. After entering the
details, a payment grid is inserted directly into the document.

Elements of a Loan Document

oan agreements vary tremendously from country to country, but
characteristically a professionally drafted commercial loan agreement will incorporate:

1. Parties to contracts with their addresses
2. Definitions or interpretation provisions

6. Prepayment and cancellation provisions

up in relation to any withholding imposed

15. Provisions for penalties and liquidated

16. For syndicated loans, provisions relating to the
lity agent and security agent and voting of the

21. Amendments and waivers provisions
n parties

in the document, which is the person or business that is receiving the
that the Borrower

. In the event that
you use a service like Kasu.ca, the documents are based on Canadian Law. Often parties

benefit of using a document
creator is the calculator for amortization of the loan. Generally you enter the principal
amount, the original amount loaned at the date the funds where received, the desired

the payment schedule. After entering the

characteristically a professionally drafted commercial loan agreement will incorporate:



Most Friends and Family Loans are Un

An unsecured loan is the opposite of a secured loan as it is not backed by an asset or
collateral, it is a loan of which there is no backing,
accept for the legal ramifications of possibly
someone suing for payment.

As an unsecured loan for a company, I have taken
unsecured loans from friends and investors for
higher interest rates in order not to encumber the
assets in the event I had to take another loan in the
future. The other loan would likely help
consolidate the loans but would be secured. It also
gave me the flexibility to sell assets within the
company for additional cash flow. As an
entrepreneur, unsecured loans and unsecured
loan documents became very important parts of a
the working company. The need for loan
documents happened at least once a quarter as we
shuffled one loan for another or repaid and
borrow again.

For unsecured loans with friends and family, I have borrowed money with the promise I
would pay them back. The nice part of the unsecured loan of c
flexibility with your assets and cash flow. Secured loans often have many conditions on
what you can’t and cannot do making your worth less manageable.

Unsecured loans from Banks and Credit Card or finance companies often is also bas
credit ratings. In this case, the loan is much more difficult to get as it is based solely on
credit rating, which factors in the borrowers income or cash flow.

Obviously if your friend is lending you money it is not based on credit score, its abou
friendship. But I highly recommend documenting the loan at
for showing your payment schedule and keeping a good track record with friends and
family. Your friend rating is often
likely go back to your friends more often than you will your bank. The only thing at stake is
your friendship, but it is also your cash flow. Some people call this friends and family loans,
some call it Love Money, some call it goodwill lending, its all similar in concept to one
common definition, they are all unsecured loans.

Unsecured loans with financial institutions are generally personal unsecured loans which
the individual has made a personal p
unsecured business loan, of which the company makes an obligation to pay similar to the
example above, or there is an unsecured business loan with a personal guarantee to pay. All
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Most Friends and Family Loans are Unsecured, what is an
unsecured loan?

is the opposite of a secured loan as it is not backed by an asset or
collateral, it is a loan of which there is no backing,
accept for the legal ramifications of possibly

an unsecured loan for a company, I have taken
unsecured loans from friends and investors for
higher interest rates in order not to encumber the
assets in the event I had to take another loan in the
future. The other loan would likely help

loans but would be secured. It also
gave me the flexibility to sell assets within the
company for additional cash flow. As an
entrepreneur, unsecured loans and unsecured
loan documents became very important parts of a
the working company. The need for loan
documents happened at least once a quarter as we
shuffled one loan for another or repaid and

For unsecured loans with friends and family, I have borrowed money with the promise I
would pay them back. The nice part of the unsecured loan of course is that you have
flexibility with your assets and cash flow. Secured loans often have many conditions on
what you can’t and cannot do making your worth less manageable.

Unsecured loans from Banks and Credit Card or finance companies often is also bas
credit ratings. In this case, the loan is much more difficult to get as it is based solely on
credit rating, which factors in the borrowers income or cash flow.

Obviously if your friend is lending you money it is not based on credit score, its abou
friendship. But I highly recommend documenting the loan at www.documentyourloan.com
for showing your payment schedule and keeping a good track record with friends and
family. Your friend rating is often just as important as the credit rating, because you will
likely go back to your friends more often than you will your bank. The only thing at stake is
your friendship, but it is also your cash flow. Some people call this friends and family loans,

l it Love Money, some call it goodwill lending, its all similar in concept to one
common definition, they are all unsecured loans.

Unsecured loans with financial institutions are generally personal unsecured loans which
the individual has made a personal pledge to repay, a business unsecured loan or
unsecured business loan, of which the company makes an obligation to pay similar to the
example above, or there is an unsecured business loan with a personal guarantee to pay. All

secured, what is an

is the opposite of a secured loan as it is not backed by an asset or

For unsecured loans with friends and family, I have borrowed money with the promise I
ourse is that you have

flexibility with your assets and cash flow. Secured loans often have many conditions on

Unsecured loans from Banks and Credit Card or finance companies often is also based upon
credit ratings. In this case, the loan is much more difficult to get as it is based solely on

Obviously if your friend is lending you money it is not based on credit score, its about your
www.documentyourloan.com

for showing your payment schedule and keeping a good track record with friends and
just as important as the credit rating, because you will

likely go back to your friends more often than you will your bank. The only thing at stake is
your friendship, but it is also your cash flow. Some people call this friends and family loans,

l it Love Money, some call it goodwill lending, its all similar in concept to one

Unsecured loans with financial institutions are generally personal unsecured loans which
ledge to repay, a business unsecured loan or

unsecured business loan, of which the company makes an obligation to pay similar to the
example above, or there is an unsecured business loan with a personal guarantee to pay. All
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three of these types of loans I have personally done within the last year! How is that for a
need for good loan documentation? It is actually why I came up with the idea of this blog
and the company document creator www.documentyourloan.com as it automates a process
I have to repeat often.

Loan Documents: Document Your Loan with Friends and Family

You may be at a point in your life where you are learning how to manage debt in your life.
You may have creditors, debtors, and friends and family who have leant you money over
the past months or even years. Most of the loans with friends and family are not secured
and not even documented. The Loan Document is a very important tool to helping you,
almost as important as the money that was originally leant to you.

Believe it or not, but documenting your loans could save you from Bankruptcy and financial
peril. Why is this? In Canada, the Bankruptcy process is initially put into a dispute process
of which your creditors can vote to put you into Bankruptcy or vote on a negotiated
settlement. In order to be heard in these settings, you need to have a documented
loan. Thus, the loans between your friends and family if documented, can apply to the
situation. The majority of your debtors decide and negotiate the settlement agreement.

By documenting loans with your friends and family, you can accrue a group of positive
debtors that can vote against bankruptcy and in favour of your settlement. Sometimes this
can be done for pennies on the dollar. Thus, documenting a loan could save you if you are in
a personally tough spot financially and face the possible decision of bankruptcy.

Documenting loans with friends and family that you pay back can be positive information
reported to a credit bureau. Although it doesn’t hold as much weight as a well known
institution, it can help give a good image of the person they are lending money to. On your
credit rating, they can see such information as Child Support Payments missed, bills paid
late, taxes owing, and various other information. Some of this information can be negative,
but doesn’t affect your rating as much as it could be a decision point. Borrowing money
from friends and family, drafting loan documents, registering the debt as paid in full when
it is paid, all adds to positive information on your credit rating.

You are trying to consolidate your debts, you have maybe hired a credit counsellor or are
seeing one like www.creditcanada.com. Now you have possibly written all of your debtors
in a long list, you may have even called some of them and negotiated the price down for
your outstanding debt in return they will not report you to a credit bureau. Now you need
to consolidate it and make payment. You can give the loan to the Bank, or you can go to a
friend or family member. However, this is a sizeable amount, and you do not know how to
ask for it, you know how much of a difference this will make in your life, so you need a plan.
Luckily, you probably have looked at your monthly expenses, and built a budget and a plan,
or at least filed in the free assessment at www.creditcanada.com. So you present to your
friends the plan you have to get out of debt, possibly some of the creditors you have
negotiated down in value, and identify the amount of money you need. He plan you have
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developed adds credibility to your choice to get out of debt, and to add additional
credibility you present the idea of building a loan agreement with friends and family who
can lend you funds, with a payment schedule and proper loan terms. Instead of paying
these creditors 19% credit card rates or 29% in the event of default, you can pay them 5%
or even 10% on their money over a one year period or however the timeframe fits into
your budget. If the numbers look right, and the investment in you is higher than they can
get from the Bank, and the plan is believable, you get the loan and document it.

Friends and Family Loans: Approach and Loan Document Execution

Have you ever been sitting with a family member and you were driving down the road, you
start chatting about this week’s lotto 649 Jackpot, and how you would spend the millions if
you won? Somewhere in the fantasy, the plot gets lost and instead of discussing the great
things you could do, it leads to an argument about who owes who and why certain people
should get more money, and why you should split it or spread it evenly even though it’s
your ticket. All of these worries over a ticket that hasn’t even won yet, maybe not even
bought yet...

The reason I discuss this, is that family is complicated and comes with history and
hindsight. The discussion of money whether it is a fantasy $1 million or a loan for $10,000
comes with the expectations of how things should be according to your relationship.
Sometimes these predispositions set the stage for future difficulties getting a loan paid
back or getting a loan from a family member. It is often the unspoken that comes out
around issues of money, especially if expectations have not been set.

This is what we call a personal level relationship, but sometimes a personal level comes
with all of the personal issues as well. Therefore, when getting a loan from friends and
family, we suggest that you get the expectations out and make them clear. If it is for a small
business you are starting, be clear that it is for a loan, short-term or long-term, or whether
it is an investment/loan where they get a share in the business (active or inactive), or a
mixture. This needs to be clear in the discussion, and leave no spoken word unwritten and
or no unspoken promises not dealt with. Explain that money for small businesses is risk
capital or love money, that the capital is literally the most risky part of the investment, but
outline how the funds are going to be used so they feel comfortable with it. The golden rule
of financing from friends and family is not to take more than they can afford to lose,
especially if they are taking a loan to give money to you, be aware that this is NOT smart
money and there could be regrets in the future if you are unable to cover at least the
minimum monthly payments for their personal finances.

It was just a few nights ago I was at a BBQ and a family of 6 was sitting around having a
glass of wine discussing one of the Grandchildren’s opportunities to purchase the
restaurant he managed. The amount he needed was $200,000. The grandparents said they
were in for $100,000, the one Aunt said she was in for $50,000 she would take out via her
mortgage against her home, and that leaves $50,000 more he could finance with the Bank
given that he is taking over with $150,000 in cash. While sitting in on the conversation, I
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was asked what I think. Firstly, the man’s experience in the restaurant industry has been
impressive, the business had just made its first profits, but there needed to be an unbiased
third party to analyze the business and accounts. The loans being made would need to be
documented, and if the assets are unencumbered, I suggested encumbering them with the
family loans so at least if a creditor were to come in the future, the assets of the business

would be secured by those who love him. If the choice
was to go with an unsecured loan, at least have a
payment schedule in place and have the loan being paid
down on month to month with balloon payments at
year ends based on the success of the business. The one
Aunt with $50,000 being taken from her home
mortgage, I suggested she reconsider her financials and
how that would affect her monthly payments. From the
brief discussion we had, this was more money than she
could afford to lose. I discussed with them the
expectations, the Grandparents where happy to see the
initiative, the Aunt wanted to be actively involved. How
much of a reality is it all, it is a BBQ conversation, but
that is often where the money is raised and the
commitments are made. Make sure those verbal
discussions get put into writing, and continue to put the
discussions in writing, so that when the loan
agreements are drafted and the discussions are there
for back-up of the initial promises and expectations,
good notes and good agreements make life easier for
all. Treat these discussions like a Board Meeting, take
minutes or notes, and file them aside. It is so important

for clear communications. If it’s not written down, the conversation never existed.

That was just an example of some advice I had to give on the spot.

There are More Pitfalls that Family has to Consider

There are more pitfalls that family has to consider, such as whether the person getting the
funds is married or the chance they will. What clauses could be put in place to protect the
investment? Are there other partners, should they be party to the loan, if they are
spending/investing the funds on the family member’s part. If there is a partner in a
business, get them on the loan too. I have seen many occasions where family lends capital
to a grandchild or son/daughter, and the partner spends the funds with no consequence. If
a business partner is not willing to go on the line for a family loan, one should reconsider
their partners! Relationships begin as they will end, and the family will be treated with the
last priority if they don’t get a commitment from both/all parties. That goes the same way
for husband/wife loans; make sure as family both sign-on. There are volumes of case law
that support this advice… always get both to sign.


